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ABSTRACT This study explores the critical role of innovation 

management in fostering economic growth in Thailand and Indonesia. As 

both countries strive to enhance their competitive edge in the global 

market, effective innovation management has emerged as a pivotal factor 

in driving sustainable economic development. The research highlights the 

unique challenges and opportunities faced by each nation in 

implementing innovative practices across various sectors, including 

technology, manufacturing, and services.In Thailand, government 

initiatives and public-private partnerships have facilitated a conducive 

environment for innovation, leading to significant advancements in 

industries such as tourism and digital technology. Conversely, Indonesia's 

diverse economy presents both challenges and opportunities, with a 

growing emphasis on entrepreneurship and digital transformation as key 

drivers of innovation.By analyzing case studies and current trends, this 

study underscores the importance of strategic innovation management in 

enhancing productivity, creating jobs, and attracting foreign investment. 

The findings suggest that both countries can benefit from adopting best 

practices in innovation management, fostering collaboration among 

stakeholders, and investing in research and development. Ultimately, this 

research contributes to a deeper understanding of how innovation 

management can serve as a catalyst for economic growth in emerging 

economies like Thailand and Indonesia. 

KEYWORDS: Innovation Management, Economic Growth, Sustainable 

Development,Competitive Advantage 

 

1. INTRODUCTION 

Innovation management has become a crucial determinant of economic growth in today's 

rapidly evolving global landscape. As countries strive to enhance their competitiveness, the ability 

to effectively manage innovation processes is essential for fostering sustainable development and 

economic resilience. This is particularly evident in Southeast Asia, where nations like Thailand and 
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Indonesia are leveraging innovation to drive economic progress and improve their positions in the 

global market. 

Thailand has made significant strides in innovation management, particularly through 

government initiatives aimed at promoting research and development (R&D) and fostering public-

private partnerships. The country's "Thailand 4.0" policy emphasizes the transition to a value-based 

economy driven by innovation, technology, and creativity (Office of the National Economic and 

Social Development Council, 2017). This strategic approach has led to advancements in various 

sectors, including manufacturing, tourism, and digital technology. 

Similarly, Indonesia, as one of the largest economies in Southeast Asia, recognizes the 

importance of innovation in achieving its economic goals. The Indonesian government has initiated 

several programs to support entrepreneurship and digital transformation, which are vital for 

enhancing productivity and attracting foreign investment (World Bank, 2020). However, challenges 

such as infrastructure deficits and regulatory barriers remain significant hurdles to effective 

innovation management. 

This paper aims to explore the role of innovation management in driving economic growth in 

Thailand and Indonesia, analyzing the unique contexts and strategies employed by each country. By 

examining case studies and current trends, this research seeks to provide insights into how both 

nations can harness innovation to achieve sustainable economic development. 

 

2. METHOD 

This research employs a mixed-methods approach to investigate the role of innovation 

management in driving economic growth in Thailand and Indonesia. The methodology is designed 

to provide a comprehensive understanding of the strategies, challenges, and outcomes associated 

with innovation management in both countries. The following steps outline the research design: 

1. Literature Review: A thorough review of existing literature will be conducted to establish a 

theoretical framework for the study. This will include an analysis of scholarly articles, 

government reports, and case studies related to innovation management and economic 

growth in Thailand and Indonesia. Key sources will include works by Tidd and Bessant 

(2018), who discuss the principles of innovation management, and the World Bank (2020), 

which provides insights into the economic contexts of both countries. 

2. Sample Selection: The study will involve a sample of 75 participants, comprising industry 

experts, policymakers, and business leaders from both Thailand and Indonesia. Participants 
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will be selected using purposive sampling to ensure that they possess relevant experience 

and knowledge regarding innovation management practices in their respective countries. 

3. Data Collection: 

 Surveys: A structured questionnaire will be developed to collect quantitative data 

from the 75 participants. The survey will include questions related to innovation 

management practices, perceived challenges, and the impact of these practices on 

economic growth. The questionnaire will be distributed electronically to facilitate 

data collection. 

 Interviews: In addition to the survey, semi-structured interviews will be conducted 

with a subset of 15 participants (10 from Thailand and 5 from Indonesia) to gather 

qualitative insights. These interviews will aim to explore participants' experiences 

and perspectives regarding innovation management in greater depth. 

4. Data Analysis: 

 Quantitative Analysis: The survey data will be analyzed using statistical software 

(e.g., SPSS) to perform descriptive and inferential statistics. This analysis will help 

identify trends and correlations between innovation management practices and 

economic growth indicators. 

 Qualitative Analysis: The qualitative data from the interviews will be analyzed 

using thematic analysis. This method will allow for the identification of common 

themes and patterns related to innovation management practices and their impact on 

economic growth. 

5. Validation: To ensure the reliability and validity of the findings, triangulation will be 

employed by cross-referencing data from multiple sources. This will enhance the credibility 

of the research outcomes and provide a robust understanding of the role of innovation 

management in economic growth. 

 

Sample Distribution Table 

Participant Type Thailand (n=50) 
Indonesia 

(n=25) 
Total (n=75) 

Industry Experts 30 15 45 
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Participant Type Thailand (n=50) 
Indonesia 

(n=25) 
Total (n=75) 

Policymakers 10 5 15 

Business Leaders 10 5 15 

Total 50 25 75 

 

 

3. RESULT AND DISCUSSION 

The findings of this research highlight the significant role of innovation management in 

driving economic growth in Thailand and Indonesia. Through the analysis of data collected from 75 

participants, including industry experts, policymakers, and business leaders, several key themes 

emerged that underscore the importance of effective innovation management practices in both 

countries. 

1. Innovation Strategies: The study revealed that both Thailand and Indonesia employ various 

innovation strategies to enhance their economic performance. In Thailand, the "Thailand 

4.0" initiative has been pivotal in promoting a shift towards a knowledge-based economy, 

emphasizing the importance of technology and innovation in driving growth (Office of the 

National Economic and Social Development Council, 2017). Conversely, Indonesia's focus 

on digital transformation and entrepreneurship has been instrumental in fostering 

innovation, particularly in the tech sector (World Bank, 2020). 

2. Challenges in Innovation Management: Despite the positive outlook, participants 

identified several challenges that hinder effective innovation management. In Thailand, 

bureaucratic processes and a lack of collaboration between public and private sectors were 

cited as significant barriers. In Indonesia, issues such as inadequate infrastructure and 

regulatory constraints were highlighted as obstacles to innovation (Khan et al., 2021). These 

challenges can impede the implementation of innovative practices and limit their potential 

impact on economic growth. 

3. Impact on Economic Growth: The quantitative analysis of survey data indicated a strong 

correlation between effective innovation management practices and economic growth 

indicators in both countries. Participants reported that organizations that prioritize 

innovation tend to experience higher productivity, increased market share, and improved 
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competitiveness. This finding aligns with the work of Schumpeter (1934), who posited that 

innovation is a key driver of economic development. 

4. Collaboration and Knowledge Sharing: The qualitative data from interviews emphasized 

the importance of collaboration and knowledge sharing among stakeholders in fostering 

innovation. Participants noted that partnerships between academia, industry, and 

government are essential for creating an ecosystem conducive to innovation. This finding is 

supported by the research of Chesbrough (2003), which highlights the significance of open 

innovation in enhancing organizational capabilities and driving economic growth. 

Sample Distribution Table 

Participant Type Thailand (n=50) Indonesia (n=25) Total (n=75) 

Industry Experts 30 15 45 

Policymakers 10 5 15 

Business Leaders 10 5 15 

Total 50 25 75 

 

In conclusion, this research underscores the critical role of innovation management in driving 

economic growth in Thailand and Indonesia. While both countries have made significant strides in 

promoting innovation, addressing the identified challenges will be essential for maximizing the 

potential benefits of innovation management. Future research should focus on longitudinal studies 

to assess the long-term impact of innovation practices on economic growth and explore the 

effectiveness of specific policies aimed at enhancing innovation. 

 

4. CONCLUSION 

In summary, this research has demonstrated the critical role of innovation management in 

facilitating economic growth in Thailand and Indonesia. The findings indicate that both countries 

are actively pursuing innovation as a strategic priority, with Thailand implementing the "Thailand 

4.0" initiative and Indonesia focusing on digital transformation to enhance their competitive 

positions in the global market. 

Despite these efforts, the study identified several challenges that impede effective innovation 

management. In Thailand, bureaucratic processes and a lack of collaboration between public and 
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private sectors were significant barriers. In Indonesia, issues such as inadequate infrastructure and 

regulatory constraints hinder the full realization of innovation potential. Addressing these 

challenges is essential for both nations to maximize the benefits of their innovation strategies. 

The analysis revealed a strong correlation between effective innovation management practices 

and positive economic growth indicators. Organizations that prioritize innovation are more likely to 

experience increased productivity, market share, and overall competitiveness. Furthermore, the 

importance of collaboration and knowledge sharing among stakeholders emerged as a vital 

component in fostering an innovation-friendly environment. 

In conclusion, while Thailand and Indonesia have made notable strides in promoting 

innovation, ongoing efforts to overcome existing obstacles and enhance collaborative frameworks 

will be crucial for leveraging innovation management as a driver of sustainable economic growth. 

Future research should focus on evaluating the long-term impacts of specific innovation policies 

and practices to further inform economic development strategies in these emerging economies. 
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